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FDI Figures FDI Figures 
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Compared to the last ten years, the average
annual foreign direct investment to Turkey in 
the 2000s has increased about elevenfold.
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Number of Companies with Foreign
Capital (Cumulative)
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Compared to the last 10 years, the average annual
number of companies with foreign capital in Turkey in 
the 2000s has increased about sevenfold.
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FDI OutflowsFDI Outflows
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PublishedPublished in in SeptemberSeptember 20092009

TurkeyTurkey waswas rankedranked 20th in 20th in thethe worldworld, , 
andand 9th 9th amongamong thethe developingdeveloping
countriescountries in in termsterms of of annualannual volumevolume of of 
FDI FDI inflowinflow in 2008.in 2008.

UNCTAD World Investment Report 2009UNCTAD World Investment Report 2009
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EstimatesEstimates forfor 20102010

2008 2008 →→ $1.7 $1.7 trilliontrillion
2009 2009 →→ $1.0 $1.0 trilliontrillion (UNCTAD (UNCTAD estimateestimate as of 2010)as of 2010)

2009 FDI 2009 FDI inflowsinflows toto Turkey Turkey →→ $$7.6 b7.6 billionillion

FDI FDI inflowsinflows toto TurkeyTurkey havehave becomebecome increasinglyincreasingly healthierhealthier in in termsterms of of 
balancebalance betweenbetween numbernumber of of investorsinvestors andand amoutamout of of inflow.inflow.

ShareShare of of largelarge scalescale crosscross borderborder mergermerger&&acquisitionsacquisitions in in totaltotal inflowinflow in in 
TurkeyTurkey

2006 2006 →→83,3%83,3%
2007 2007 →→73,3%73,3%
2008 2008 →→59,8%59,8%
2009 2009 →→30,8%30,8%

TTurkeyurkey’’ss share in totalshare in total worldworld FDIFDI stablizedstablized aroundaround 1% in 1% in thethe lastlast fourfour
yearsyears

STATISTICS AND RESEARCH



11--““ForeignForeign DirectDirect InvestmentsInvestments in in TurkeyTurkey 20020099”” willwill be published be published in in JuneJune,, 2020110.0.

OUTLINEOUTLINE
2009 OVERVIEW2009 OVERVIEW

WorldWorld FDI FDI FlowsFlows
FDI FDI InflowsInflows toto TurkeyTurkey
NumberNumber of of CompaniesCompanies withwith ForeignForeign CapitalCapital in in TurkeyTurkey
InvestmentInvestment ProjectsProjects of of thethe ForeignForeign InvestorsInvestors in in TurkeyTurkey

INVESTING COUNTRIES IN TURKEYINVESTING COUNTRIES IN TURKEY

SECTORS WITH THE HIGHEST LEVEL OF FDI IN TURKEY IN 2009SECTORS WITH THE HIGHEST LEVEL OF FDI IN TURKEY IN 2009

ACTIVITIES TO INCREASE THE FDIACTIVITIES TO INCREASE THE FDI

ImprovingImproving thethe InvestmentInvestment EnvironmentEnvironment
InternationalInternational AgreementsAgreements forfor thethe PromotionPromotion of FDIof FDI

webweb: : www.treasury.gov.trwww.treasury.gov.tr ( FDI in ( FDI in TurkeyTurkey))

PublicationsPublications
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PublicationsPublications

22-- ““International Direct Investment Information BulletinInternational Direct Investment Information Bulletin”” is is publishedpublished monthly.monthly.

OUTLINEOUTLINE
INTERNATIONAL DIRECT INVESTMENT INFLOWINTERNATIONAL DIRECT INVESTMENT INFLOW

Developments in February 2010Developments in February 2010
Developments in the 2010 JanuaryDevelopments in the 2010 January--February PeriodFebruary Period

NUMBER OF COMPANIES WITH INTERNATIONAL CAPITALNUMBER OF COMPANIES WITH INTERNATIONAL CAPITAL

Developments in February 2010Developments in February 2010
Developments in the 2010 JanuaryDevelopments in the 2010 January--February PeriodFebruary Period
Companies with international capital in TurkeyCompanies with international capital in Turkey

INVESTMENT PROJECTSINVESTMENT PROJECTS

webweb: : www.treasury.gov.trwww.treasury.gov.tr ( FDI in ( FDI in TurkeyTurkey))

STATISTICS AND RESEARCH
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No More Red Tape



Reform Program for Improvement of the Investment Environment- Turkey

► Coordination Council for the Improvement of Investment Environment (YOIKK) 
Structure of YOIKK
YOIKK Working Principles
Action Plans

► Investment Advisory Council

► YOIKK Portal

Experience Sharing Program

Improvement in International Indices

OUTLINE



To streamline the investment-related procedures,
To eliminate administrative and bureaucratic bottlenecks, 
To attract more domestic and foreign investment,  
To promote public-private partnership,
To help growth of SMEs,
To contribute to sustainable economic growth.

The Purpose of the Reform Program 

Reform Program
Reform Program for Improvement of the Investment Environment was

initiated in 2001, by a Council of Ministers Decision.

To increase competitiveness

To create an investor friendly environment

2121



Structure of YOIKK



YOIKK Working Principles

AGENDA AGENDA SETTINGSETTING WORKINGWORKING OUTCOMESOUTCOMES

•Recommendations of 
public institutions
• Recommendations of 
private sector
• Assessments in 
international indices and
publications
• IAC recommendations
• Technical Committee
Action Plans
• Basic policy guides

YOIKK

STEERING
COMMITTEE

TECHNICAL
COMMITTEES

•Draft regulations
•Institutional capacity
building
•Recommendations
related to enforcement

Council of Ministers is regularly informed about YOIKK studies.



Monitoring & Performance Evaluation
Annual Action Plans since 2007 to provide monitoring and performance evaluation

YOIKK Technical 

Committee

Action Plans-2010



Executives of leading multinational
firms,

Heads of international institutions 
(IMF, World Bank, European
Investment Bank) and

TOBB, TUSIAD, YASED, TIM. 

Investment Advisory Council of Turkey had 5 meetings so far.

March 15, 2004I. Meeting
April 29, 2005II. Meeting
June 29, 2006III. Meeting
June 11, 2007IV. Meeting
June 18, 2008V. Meeting

The 6th meeting will be held in June, 2010. 

Investment Advisory Council



List of Countries

List of Companies

Investment Advisory Council

USA

UK

Switzerland

Spain

S.Korea

Luxembourg

Kuwait

Japan

Italy

Israel

Holland

Germany

France

Canada

Unilever N.V

Unicredit GroupHyundai Motor Company

Toyota Motor CorporationGE Money 

Siemens AGFord Motor Company

Rio TintoFinmeccanica SpA

Renault GroupFiat SpA

Nunhems BVEldorado Gold Corporation

Novartis International AGDanone Group

Nortel Networks CorporationDaimler Chrysler AG

Newmont Mining CorporationCorus Group

NestléCitigroup Inc.

Mitsui Co. Ltd.Cisco Systems

Metro GroupBNP Paribas

MangoBenetton Group SpA

ITOCHU CorporationArcelor Mittal

ISCAR Ltd.American Internatonal Group

Indesit Company SpAAlshaya



Recommendations of the Council 
members, which are aroused during 
the IAC meetings, are announced to 
the public at the end of each meeting 
via declaration of outcomes. These 
recommendations are assessed by 
YOIKK Technical Committees and 
relevant institutions via YOIKK action 
plans measured annually. Results and 
achievements recorded during the 
year are presented in the IAC 
progress reports. Investment Advisory
Council for Turkey Progress Report
can be reached at 
www.yoikk.gov.tr/eng.

IAC Progress Reports

IAC Progress Report 2009



YOIKK Portal



YOIKK YOIKK BulletinBulletin







Turkey’s Experience Sharing Program on 
Investment Climate Reform

Importance of investment climate on FDI inflows,
Success stories on the country experiences,
Corporate capacity requirements,
Importance of public private partnership in reform process,
Turkey’s hands-on experience in the investment climate reforms,
The main criteria behind Turkey’s success in implementing reform program,
Awareness building in disseminating the improvements in the investment climate reform 

program. 

Content of the Program

Two main linkages: Global trends and Turkey’s experience in the improvement of 
investment climate. 

The program aims at providing information on:  



Kyrgyz Delegation-2008

Iraqi Delegation-2008



Improvement in International Indices

3434

133

183

183

no of 
Countries/2010

1061World Economic
Forum - Global
Competitiveness
Report

1173Ease of Doing
Business Index -
Doing Business
Report

1867Economic Freedom
Index – Heritage
Foundation

Change
(2006-2010)
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Turkey/2010
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INTERNATIONAL RELATIONSINTERNATIONAL RELATIONS

BilateralBilateral InvestmentInvestment TreatiesTreaties ((BITsBITs) ) 

RelationsRelations withwith MultinationalMultinational
OrganizationsOrganizations

NegotiationsNegotiations withwith thethe EUEU

OUTLINEOUTLINE

INTERNATIONAL RELATIONS



BITsBITs

WWideide web of Bilateral web of Bilateral 
Investment Treaties (Investment Treaties (BITsBITs))

AAn important tooln important tool;;

to to promote foreign promote foreign 
investors to invest in investors to invest in 
TurkeyTurkey andand protectprotect theirtheir
investmentsinvestments

toto protectprotect TurkishTurkish
investmentsinvestments abroadabroad

INTERNATIONAL RELATIONS



MMainain PPrinciplesrinciples ofof TTurkeyurkey’’ss BITsBITs

FAIR AND EQUITABLE FAIR AND EQUITABLE 
TREATMENT OF FOREIGN TREATMENT OF FOREIGN 
DIRECT INVESTMENTSDIRECT INVESTMENTS

MOST FAVORED NATION MOST FAVORED NATION 
AND NATIONAL AND NATIONAL 
TREATMENT FOR FOREIGN TREATMENT FOR FOREIGN 
DIRECT INVESTMENTSDIRECT INVESTMENTS

PROTECTION AGAINST PROTECTION AGAINST 
EXPROPRIATIONEXPROPRIATION

COMPENSATION FOR COMPENSATION FOR 
LOSSES LOSSES 

GUARANTEE FOR GUARANTEE FOR 
TRANSFER OF RETURNS & TRANSFER OF RETURNS & 
PROFITSPROFITS

ACCESS FOR FOREIGN ACCESS FOR FOREIGN 
INVESTORS TO INVESTORS TO 
INTERNATIONAL INTERNATIONAL 
ARBITRATION ARBITRATION 

( ICSID & Ad ( ICSID & Ad HocHoc ArbitrationArbitration))

INTERNATIONAL RELATIONS



Cumulative Number Cumulative Number ofof Bilateral Investment Bilateral Investment 
TreatiesTreaties
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TurkeyTurkey’’s Web of BITss Web of BITs

INTERNATIONAL RELATIONS



TurkeyTurkey’’s Web of BITss Web of BITs



NegotiationsNegotiations

NegotiationsNegotiations withwith EU EU CountriesCountries toto
RenewRenew ExistingExisting BITsBITs::

AustriaAustria
BelgiumBelgium--LuxembourgLuxembourg
FinlandFinland
TheThe NetherlandsNetherlands

INTERNATIONAL RELATIONS



NegotiationsNegotiations

NegotiationsNegotiations withwith thethe CountriesCountries
AroundAround thethe GlobeGlobe: : 

PeoplePeople’’ss RepublicRepublic of of ChinaChina
KuwaitKuwait
MexicoMexico
SocialistSocialist RepublicRepublic of Vietnamof Vietnam

INTERNATIONAL RELATIONS



Relations With AfricaRelations With Africa

““Opening up to Africa PolicyOpening up to Africa Policy”” since since 
1998.1998.
InIn thisthis contextcontext: : 
BIT BIT AgreementsAgreements underunder negotiationnegotiation

Senegal,Senegal,
DemocraticDemocratic RepublicRepublic of of CongoCongo
EastEast AfricanAfrican CommunityCommunity (Burundi, Kenya, (Burundi, Kenya, 
RwandaRwanda, , TanzaniaTanzania, Uganda) , Uganda) 

INTERNATIONAL RELATIONS



Relations With International Relations With International 
OrganizationsOrganizations

DonorDonor countrycountry in in thethe OECDOECD--MENA, OECDMENA, OECD--EURASIA EURASIA 
Program;Program;

ActiveActive participantparticipant of of thethe OECD OECD CommittesCommittes on FDI on FDI 
relatedrelated issuesissues::

OECD OECD InvestmentInvestment CommitteeCommittee;;
OECD OECD WorkingWorking GroupGroup on on InternationalInternational InvestmentInvestment
StatisticsStatistics; ; 
OECD OECD WorkingWorking PartyParty on on GlobalizationGlobalization of of IndustryIndustry; ; 

NationalNational ContactContact PointPoint forfor thethe OECD OECD GuidelinesGuidelines forfor
MultinationalMultinational Enterprises.Enterprises.

INTERNATIONAL RELATIONS



Relations With International Relations With International 
OrganizationsOrganizations

ActiveActive participantparticipant of UNCTAD of UNCTAD ConferencesConferences & & 
SeminarsSeminars on on InternationalInternational InvestmentInvestment AgreementsAgreements;;

ParticipatedParticipated negotiationsnegotiations forfor thethe finalizationfinalization of of 
RegionalRegional InvestmentInvestment PromotionPromotion andand ProtectionProtection
AgreementAgreement betweenbetween EconomicEconomic CooperationCooperation
OrganizationOrganization (ECO) (ECO) countriescountries;;

ParticipantParticipant of of thethe StandingStanding CommitteeCommittee forfor EconomicEconomic
andand CommercialCommercial CooperationCooperation (COMCEC) (COMCEC) activitiesactivities
amongamong OrganizationOrganization of of IslamicIslamic CountriesCountries (OIC). (OIC). 

INTERNATIONAL RELATIONS



ChaptersChapters InvolvedInvolved

Free Movement of WorkersFree Movement of Workers

Right of Establishment and Freedom To Provide ServicesRight of Establishment and Freedom To Provide Services

Free Movement of Capital (Opened in December 2008)Free Movement of Capital (Opened in December 2008)

Company LawCompany Law

Competition PolicyCompetition Policy

EnergyEnergy

StatisticsStatistics

Enterprise and Industry PoliciesEnterprise and Industry Policies

External RelationsExternal Relations

Negotiation With EUNegotiation With EU

INTERNATIONAL RELATIONS
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OUTLINE

1. The goals of new system
2. Incentive measures
3. The structure of new system
4. Regional system
5. Large scale investments
6. General System

INVESTMENT INCENTIVE SYSTEM



Goals

To diminish regional development  To diminish regional development  
discrepanciesdiscrepancies

To ensure To ensure sectoralsectoral clusteringclustering

To prioritize economies of scale To prioritize economies of scale 
criterions in investments and to support criterions in investments and to support 
technology and R&D based large scale technology and R&D based large scale 
investmentsinvestments

INVESTMENT INCENTIVE SYSTEM



Incentive Measures

I. Customs Duty Exemption
II. VAT Exemption 
III. Reduced Corporate/Income Tax 

Rate
IV. Support for Employer’s Contribution 

for Social Security
V. Interest Rate Support
VI. Land Allocation

INVESTMENT INCENTIVE SYSTEM



I. Customs Duty Exemption

ExemptionExemption of Customs Duty for imported of Customs Duty for imported 
machinery and equipmentmachinery and equipment

Incentive Measures

INVESTMENT INCENTIVE SYSTEM



II. VAT Exemption

VAT exemption for both imported and 
domestically procured machinery and 
equipment

Incentive Measures

INVESTMENT INCENTIVE SYSTEM



III. Reduced Tax Rate

Reduction of Corporate Tax Rate at a rate within 
a range from 25% to 90%

Percentage of support for investments changing 
from 10% to 70% 

Practice of a reduced corporate or income tax 
rate until the cumulative reduction is reached to 
a certain percentage of investment amount

Applies only to earnings pertaining to supported 
investment

Incentive Measures

INVESTMENT INCENTIVE SYSTEM



IV. Support for Employer’s Contribution for 
Social Security

Payment of employer’s share for social 
security contribution by Treasury

Incentive Measures

INVESTMENT INCENTIVE SYSTEM



V. Interest Rate Support 

For the credits that are used by the 
investor within the scope of the Incentive 
Certificate

3 to 5 points of interest for TL 
denominated loans

1 to 2 points of interest for foreign 
currency denominated loans

Incentive Measures

INVESTMENT INCENTIVE SYSTEM



VI. Land Allocation

For the projects that satisfy certain
conditions, free allocation of land

Incentive Measures

INVESTMENT INCENTIVE SYSTEM



The Structure

Regional System 

Large Scale Investments 

General System 

INVESTMENT INCENTIVE SYSTEM



4 Regions have been established depending on development level4 Regions have been established depending on development level

Regional Classification

An user-friendly, interactive map: www.hazine.gov.tr

Region Level-1
Region Level-2
Region Level-3
Region Level-4



Regional System

Potentials of the regions

Economies of scale

Positive list approach

INVESTMENT INCENTIVE SYSTEM



Customs Duty ExemptionCustoms Duty Exemption
VAT Exemption VAT Exemption 
Reduced Corporate/Income Tax RateReduced Corporate/Income Tax Rate
Support for EmployerSupport for Employer’’s Contribution s Contribution 
for Social Securityfor Social Security
Interest Rate Support (3rd and 4th Interest Rate Support (3rd and 4th 
Regions)Regions)
Land AllocationLand Allocation

Regional System

INVESTMENT INCENTIVE SYSTEM



FOR ALL THE INVESTMENTSFOR ALL THE INVESTMENTSCUSTOMS DUTY EXEMPTION CUSTOMS DUTY EXEMPTION 

FOR ALL THE INVESTMENTSFOR ALL THE INVESTMENTS   VAT EXEMPTIONVAT EXEMPTION

FOR ALL THE INVESTMENTS THAT 
UTILIZE  FROM REGIONAL 

INCENTIVE SYSTEM

FOR ALL THE INVESTMENTS THAT UTILIZE  
FROM REGIONAL INCENTIVE SYSTEMLAND ALLOCATIONLAND ALLOCATION

21--21--
ForeignForeign CurrencyCurrency DenominatedDenominated

LoansLoans ((pointspoints))

53--53--TL TL DenominatedDenominated LoansLoans ((pointspoints))

INTEREST RATE SUPPORTINTEREST RATE SUPPORT

5 YRS3 YRS --7 YRS5 YRS 3 YRS2 YRS

SUPPORT FOR EMPLOYERSUPPORT FOR EMPLOYER’’S S 
CONTRIBUTION ON CONTRIBUTION ON 
SOCIAL SECURITYSOCIAL SECURITY

8060402590806050TaxTax ReductionReduction RatioRatio (%)(%)

2520151060403020PercentagePercentage of of SupportSupport RatioRatio (%)(%)

REDUCED TAX RATEREDUCED TAX RATE

REGION IVREGION IIIREGION IIREGION IREGION IVREGION IIIREGION IIREGION I

FOR INVESTMENTS STARTING AFTER 
31.12.2010

FOR INVESTMENTS STARTING BEFORE 
31.12.2010INCENTIVE MEASURESINCENTIVE MEASURES

Regional System



Large Scale Investments

Goals: 

Improvement of Technology and R&D 
Capacity

Improvement of Competitiveness

INVESTMENT INCENTIVE SYSTEM



Large Scale Investments

MINING INVESTMENTS 12
MACHINERY11
AIRCRAFT AND SPACE VEHICLES10
PHARMACEUTICALS9
MEDICAL, HIGH PRECISION AND OPTICAL EQUIPMENT8
ELECTRONICS7
HARBOURS AND HARBOUR SERVICES6
RAILWAY AND TRAM LOCOMOTIVES AND/OR RAILWAY CARS5
AUTOMOTIVE OEM4
TRANSIT PIPE LINE TRANSPORTATION SERVICES3
REFINED PETROLEUM PRODUCTS2
CHEMICAL PRODUCTS1

INVESTMENT INCENTIVE SYSTEM



The Incentive Measures for Large Scale The Incentive Measures for Large Scale 
Investments:Investments:

Customs Duty ExemptionCustoms Duty Exemption
VAT Exemption VAT Exemption 
Reduced Corporate/Income Tax RateReduced Corporate/Income Tax Rate
Support for EmployerSupport for Employer’’s Contribution for s Contribution for 
Social SecuritySocial Security
Land Allocation for InvestorsLand Allocation for Investors

Large Scale Investments

INVESTMENT INCENTIVE SYSTEM



FOR ALL THE LARGE SCALE 
INVESTMENTS

FOR ALL THE LARGE SCALE 
INVESTMENTS

CUSTOMS DUTY 
EXEMPTION 

FOR ALL THE LARGE SCALE 
INVESTMENTS

FOR ALL THE LARGE SCALE 
INVESTMENTSVAT EXEMPTION

FOR ALL THE LARGE SCALE 
INVESTMENTS

FOR ALL THE LARGE SCALE 
INVESTMENTSLAND ALLOCATION

5 YRS3 YRS --7 YRS5 YRS 3 YRS2 YRS

SUPPORT FOR 
EMPLOYER’S 
CONTRIBUTION ON 
SOCIAL SECURITY

8060402590806050Tax Reduction Ratio (%)

4540302570504030
Percentage of Support Ratio

(%)

REDUCED TAX RATE

REGION IVREGION IIIREGION IIREGION IREGION IVREGION IIIREGION IIREGION I

FOR INVESTMENTS STARTING AFTER 
31.12.2010FOR INVESTMENTS STARTING BEFORE 

31.12.2010

LARGE SCALE 
INVESTMENTS 
INCENTIVE MEASURES

Large Scale Investments

INVESTMENT INCENTIVE SYSTEM



General System

Customs Duty Exemption

VAT Exemption

INVESTMENT INCENTIVE SYSTEM
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